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The Turkish state has come to see the Hadith as having

an often negative influence on a society, it is in a hurry

http://news.bbc.co.uk/2/hi/europe/7264903.stm ®
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to modernise and believes it responsible for obscuring

the original values of Islam.
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"A significant number of the sayings were never uttered

by Muhammad and even some that were need now to be
reinterprated”.®
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"...the spirit of logic and reason inherent in Islam at its
foundation are being rediscovered".®
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"There are three aims: firstly, to isolate misunder-
standings that stem from history, secondly to make clear
how much is cultural, how much is traditinal and how

much is religious, thirdly to help people today to under-
stand them right". ®
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"The reviewer may DELETE some hadiths about women

or declare them UNAUTHENTIC, that would be a bold

step”,®
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"... the Ankara School of theologians working on the
new Hadith have been using Western critical techniques
and philosophy". ©
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@ Turkish Weekly, 28 Feb 2008
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"Turkey has given theological training to 450 women,
and appointed them as senior imams called vaizes. They
have been given the task of explaining the original spirit
of Islam to remote communities in Turkey's vast
interior".®
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"This is kind of akin to the Christian Reformation. Not
exactly the same, but... it's changing the theological

foundations of the religion".
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"But this isn't a religious ban. It came about becuase in
the Prophet's time it simply wasn't safe for a woman to
travel alone like that. But as time has passed, people
have made permanent what was only supposed to be a
temporary ban for safety reasons".
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"...you don't see such things in the hadith or the Koran.
Punishment is not on our agenda. ... We have no aim to
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put issues from history (such as punishments) to the

agenda".
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Another issue with Murabahah is that if the client defaults in
payment of the price at the due date, the price cannot be

changed, nor can penalty fees be charged.
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"In order to deal with dishonest clients who default in

payment deliberately,they should be made liable to pay
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compensation to Islamic bank for the loss suffered on account
of default." p.129

S E st 2 S E v s S e 2 L ¥ertos”
“_Q;ﬁ:w{ié_ﬂujémf%muuﬁzf,@duﬂcg,
LSyl S WSS Eey e oA (Y
i B Uy S B Ce U1l 2l @,v?uﬁtzﬁ:du
- t'/'/dr’} u'u/a:"z’”'}u/? rti
ubﬁ“hf)/}')luﬁ .@’Lﬁ(mﬂfﬁz(
LALLM zord Ulnle 7ebbd P¥e u
S s ez Se QL St P FI g Se Lo S b
e YOS S g & ST L
28 A€ol Lk ui'/fm% L~1/J5m Jj;}'jl/? t u’w%i.,@ S
S S B S o SNt L L U
Bt S L L e YIS N S N 4
.?,qu"ii&_/C,/Lgu@f‘aﬂ‘/w,fgm‘at&%ﬁ.n
- t‘njébfu"{u/?t:u’i? b S
Provisional Rental w/'/d/lg d/ug ub/;u:(fmgu(
1'/ sl éf.i g < Lo o (u‘i;f $td ,l/ ) Calculation Sheet
L s B e JU S eblh £ Sl ol 22
L JEEH B (Sep
MENE LU & 23,44,000 =8 § U7 26
Inclusiveof wblFI S b el 22 e & 131,487
ol 1 ﬁ' S —2-< Registration, Rent and Freight charges
Inclusive of < e f: u(uJ/;’"i‘L =2 11,487 :/1/'/

www.KitaboSunnat.com



http://www.KitaboSunnat.com

32 ;)

-<& insurance
Un sl d/ug” Ug‘% (Provisional) $s% 0 u‘fw;,g/';l

2P sl KT P T b W S e S

L2 et bl = SAE e e S

—e b b= AL FHI S SHS

(On the basis of daily products) ,4.3’? J 8’.4 Uk J, Y

Ui d L0 ST i e ﬁ: S5 s o
A LU SR S s E ot St

"Many financial institutions finance the working capital of an
enterprise by opening a running account for them from where
the clients draw different amounts at different intervals, but at
the same time, they keep returning their surplus amounts.
Thus the process of debit and credit goes on upto the date of
maturity, and the interest is calculated on the basis of daily
products. Can such an arrangement be possible under the
musharakah or mudarabah modes offinancing (Meezan
Bank's guide. p.177)

If such an arrangement is agreed upon between the parties, it
does not seem to violate any basic principle of the
musharakah. ----practically, it means that the parties have
agreed to the principle that the profit accrued to the
Musharakah portfolio at the end of the term will be divided
based on the average capital utilized per day, which will lead
to the average of the profit earned by each rupee per day. The
amount of this average profit per rupee per day will be
multiplied by the number of days each investor has put his

money into the business, which will determine his profit
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entitlement on daily product basis." (Meezan Banks' guide
p-178)
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"But the proposed running account of musharakah where the
partners are coming in and going out every day, nobody has
undertaken to contribute any specific amount. Therefore the
capital contributed by each partner is unknown at the time of

entering into Musharakah which should render the

musharakah invalid. The answer to the above objection is that
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the classical scholars of Islamic figh have different views
about whether it is necessary for a valid Musharakah that the
capital is pre-known to the partners. The Hanafi scholars are
unaminous on the point that it is not a pre-condition.
Al-kasani, the famous hanafi jurist writes:

"According to our hanafi school, it is not a condition for the
validity of musharakah that the amount of capital is known,
while it is a condition according to Imam Shafi. Our argument
is that jahalah (uncertainty) in itself does not render a contract
invalid, unless it leads to disputes. And the uncertainty in the
capital at the time of musharakah does not lead to disputes,
because it is generally known when the commodities are
purchased for the musharakah, therefore it does not lead to
uncertainty in the profit at the time of distribution.”" (Meezan
Banks' guide: pp. 179-180)
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"Some contemporary scholars do not allow this method of

calculating profits on the ground that it is just a conjectural
method which does not reflect the actual profits really earned
by a partner of the musharakah. Because the business may
have earned huge profits during a period when a particular
investor had no money invested in the business at all or had a
very insignificant amount investsd, still, he will be treated at
par with other investors who had huge amounts invested in the
business during that period. Conversely, the business may
have suffered a great loss during a period when a particular
investor had huge amounts invested in it. Still, he will pass on
some of his loss to other investors who had no investment in

that period or their size of investment was insignificant.
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"This argument can be refuted on the ground that it is not

necessary in a musharakah that a partner should earn profit on

his own money only. Once a musharakah pool comes into

existence all the participants, regardless of whether their

money is or is not utilized in a particular transaction earn the

profits accruing to the joint pool. This is particulary true of the

hanafi school, which does not deem it necessary for a valid

musharakah that the monetary contribution of the partners are

mixed up together. (Meezan Banks' guide. p.178)
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"In the proposed system, all the partners are treated at par. The
profit of each partner is calculated on the basis of the period
for joint pool. There is no doubt that the aggregate profits
accrued to the pool is generated by the joint utillization of
different amounts contributed by the participants at different
times. Therefore, if all of them agree with mutual consent to
distribute the profits on daily products basis, there is no

injunction of shariah which makes it impermissible, rather it is
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covered under the general guidelines given by the Holy

Prophet #E in his famous hadith, as follows: "Muslims are
bound by their mutual agreements unless they hold a
permissible thing as prohibitedor a prohibited thing as

permissible."
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"If distribution on daily products basis is not accepted, it will
mean that no partner can draw any amount nor can he inject
new amounts to the joint pool. Similarly, no body will be able
to subscribe to the joint pool except at the paticular dates of
the commencement of a new term. This arrangement is totally
impracticable on the deposit side of the banks and financial
institutions where the accounts are debited and credited by the
depositors many times a day. The rejection of the concept of
the daily products will compel them to wait for months before
they deposit their surplus money in a profitable account. This

will hinder the utilization of savings for development of
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industry and trade, and will keep the wheel of financial
activities jammed for long periods. There is no other solution
for this problem except to apply the method of daily products
for the calculation of profits, and since there is no specific
injunction of Shariah against it, there is no reason why this
method should not be adopted."
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"The shares of a lawful company can be sold or purchased on
Murabahah basis because according to the principles of Islam,
the shares represent ownership into assets of the company

provided all other basic conditions of the transaction are
fulfilled." (p. 130)
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"In an equity or mutual fund (unit trust) the amounts are
invested in the shares of joint stock companies. The profits are
mainly derived through the capital gains by purchasing the
shares and selling them when their prices are increased.
Profits are also earned through dividends distributed by the

relevant companies." (p. 210)
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"An agency agreement is signed by both parties in which the
institution appoints the client as his agent for purchasing the
commodity on its behalf.

The client purchases the commmodity on behalf of the
institution and takes possession as the agent of the institution.

The client informs the institution that he has purchased the

www.KitaboSunnat.com



http://www.KitaboSunnat.com
http://www.KitaboSunnat.com

4 w 2
43 1;'11... ) o
— g 2.

commodity and simultaneously makes an offer to purchase it

from the institution." (Islamic Banking: p.127)
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"The exporter with the bill of exchange can appoint the bank
as his agent to collect receivable on his behalf. The bank can
charge a fee for this service and can pvovide interest free loan
to the exporter which is equal to the amount of the bill, and
the exporter will give his consent to the bank that it can keep
the amount received from the bill as a payment of the loan.
Here two processes are separated and thus two agreements
will be made. One will authorize the bank to collect the loan
on his behalf as an agent for which he will charge a particular
fee. The second agreement will provide interest free loan to
the exporter, and authorize the bank for keeping the amount
received through bill as a payment for loan.
These agreements are correct and allowed according to
Shariah because collecting fee for service and giving interest

free loan is permissible." (Meezan Banks' guide: pp 198-199)
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